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Economy: Macro, Micro & More

dent funds, and clear definitions of
non-performing assets and
MSMEs, they said.

The 31-member parliamentary se-
lect committee, headed by BJP lea-
der Baijayant Panda, had tabled its
4,584-page report on July 21, the
first day of  the monsoon session of
the parliament.

The panel identified several draf-
ting corrections based on stake-
holder suggestions, which they sa-
id are essential for clarity and
unambiguous interpretation of
the new bill.

The panel made 566 suggestions
or recommendations in its report.

In the July 2024 budget, the go-
vernment proposed a comprehen-
sive review of  the Income Tax Act,
1961, to make it concise, simple and
remove redundant clauses to redu-
ce disputes and litigation.

The new Income Tax Bill was tab-
led in Lok Sabha by Sitharaman on

Govt Withdraws I-T Bill, Readies
New Draft for Monday Tabling

Our Bureau 

New Delhi: The government on
Friday withdrew the Income-Tax
Bill, 2025, after the union cabinet
approved a new draft, incorpora-
ting most of  the changes sugges-
ted by the parliamentary select
committee.

It will present a fresh version of
the bill in parliament on Monday.

“There are corrections in the na-
ture of  drafting, alignment of
phrases, consequential changes
and cross-referencing,” finance
minister Nirmala Sitharaman told
parliament, explaining the rea-
sons for withdrawal of  the bill. 

The move was to avoid confusion
by multiple versions of  the bill and
to provide a clear and updated ver-
sion with all changes incorpora-
ted, people familiar with the deve-
lopment said.

The new bill is also likely to offer
clarity on advance ruling fees, tax
deducted at source (TDS) on provi-

TAX OVERHAUL HITS RESET BUTTON

February 13, 2025.

TAMIL NADU ROAD PROJECT

The Cabinet Committee on Econo-
mic Affairs (CCEA) on Friday gave
its nod to 4-laning of  the Marakka-
nam-Puducherry national high-
way in Tamil Nadu at a total cost of
`̀2,157 crore.

Currently, connectivity between
Chennai, Puducherry, Viluppu-
ram and Nagapattinam is depen-
dent on existing 2-lane National
Highway 332A and associated state
highways. This causes significant
congestion due to high traffic volu-
mes, especially in densely popula-
ted stretches and key towns along
the corridor.

The proposed project will upgra-
de approximately 46 km of
NH-332A from Marakkanam to Pu-
ducherry to a 4-lane configuration,
decongesting the stretch, an offici-
al statement said.

Withdrawal to 
avoid multiple 
versions of Bill

Cabinet approves 
new income tax 
bill, previous bill 
withdrawn 

De Nouveau Change to include 
recommendations 
of the Select 
Committee 

Change include 
drafting 
corrections, 
alignment of 
phrases

Sectors such as pharmaceuti-
cals and electronics are current-
ly exempted from the US tariffs.

“A possible tariff  of  50% on
pharma exports may hit ear-
nings of  pharma companies by
5-10% in FY26, as many big phar-
ma companies' revenue from the
US stood in the range of  40-50%,”
said the SBI report.

But the US will also suffer, ac-
cording to SBI, as India plays a
crucial role in the global supply
of  affordable, high-quality es-
sential medicines, particularly
life-saving oncology drugs, anti-
biotics and chronic diseases tre-
atments.

50% US Tariff on Indian
Goods could Shave 0.3%
Off GDP in FY26: Moody’s

Our Bureau

New Delhi: The 50% tariff  on In-
dian goods announced by the US
could reduce India’s economic
growth by about 0.3 percentage
points, bringing it down from the
projected 6.3% for 2025-26, Moo-
dy’s Ratings said on Friday. Ho-
wever, it added that strong do-
mestic demand and a resilient
services sector would help cus-
hion the impact.

“Beyond 2025, the much wider
tariff  gap compared with other
Asia-Pacific countries would se-
verely curtail India’s ambitions to
develop its manufacturing sector,
particularly in higher value-ad-
ded sectors such as electronics,
and may even reverse some of  the
gains made in recent years in at-
tracting related investments,” sa-
id the New York-headquartered
credit rating agency.

On Wednesday, US President
Donald Trump announced an ad-
ditional 25% tariff  on Indian go-
ods, as penalty for importing oil
from Russia, raising the total ta-
riff  to 50%. The 25% additional
tariff  will kick in on August 27.

The time in between offers an
opportunity for negotiations
between the two countries.

Moody’s Ratings said India’s re-
sponse to the developments will
play a key role in shaping its eco-
nomic outlook, inflation and ex-
ternal position.

In contrast, other Asian count-
ries face significantly lower ta-
riffs– Japan (15%), Thailand
(19%) and Vietnam and Bangla-
desh (20% each).

The additional 25% tariff  in-
creases the “potential strain be-
cause it widens the gap compa-
red with the 15-20% tariff  rates
for other countries in Asia-Paci-
fic”, said Moody’s Ratings.

In a separate report, State Bank
of  India (SBI) said that if  India
halts Russian oil imports for the
rest of  this financial year, its fuel
import bill could increase by $9
billion in 2025-26 and $11.7 billion
in 2026-27.

Russia accounts for about 35%
of  India’s oil imports. However,
India has diversified its sources
of  supply to about 40 countries,
with more supply coming onto
the market from Guyana, Brazil
and Canada, SBI said.

TARIFF TSUNAMI THREATENS GROWTH SURGE

Growth Hit

Countdown to

50% Duty

Reason cited by US:
Import of Russian oil

Window left:
Negotiations possible 
before deadline

Oil Dependency & Cost
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Says strong domestic demand may cushion the
blow, but manufacturing faces a long-term hit

Govt Sets Up Export Review Panel
Kirtika Suneja

New Delhi: The government has set
up a committee to examine the im-
pact of  customs duties, export incen-
tives and refunds, goods and services
tax and export clearance procedures
on India’s outbound shipments amid
achallenging global environment.

The committee, comprising senior
officials of  the ministries of  com-
merce and industry, and finance
among others, and trade bodies, will
propose solutions to ease documen-
tation, customs processes, port clea-
rances and logistics, officials said.

“The committee will look at ex-
port-related tax structure and cus-
toms clearances for all geographi-
es and see where all easing can be
done,” said an official.

India’s June goods exports reduced

While the initial 25% duty came
into effect Thursday, the additional
25% is effective August 27.

India’s plan includes offering tailor-
made schemes under the proposed
Export Promotion Mission to help the
impacted sectors, diversion of  goods
to other geographies and identifying
products with fewer export orders
that can be diverted to meet the do-
mestic demand.

The commerce and industry mini-
stry has urged exporters to build and
promote homegrown brands for co-
ping with the steep tariffs.

It is also working on a `̀20,000 crore
long-term plan by September to shi-
eld exporters from global trade un-
certainties and fluctuations, by faci-
litating easy access to export credit
and tackling non-tariff  barriers in
overseas markets, under the new Ex-
port Promotion Mission.

0.05% year-on-year to $35.14 billion, a
seven-month low, while imports fell
3.71% to $53.92 billion, leaving a trade
deficit of  $18.78 billion compared with
$20.84 billion in June last year.

Besides examining the tax and ex-
port clearance issues faced by the do-
mestic manufacturing industry, the
committee will also identify chal-
lenges, study global best practices
and propose reforms to streamline
export processes. sThe committee
has been set up amid the US slapping
50% tariffs on India and the govern-
ment working on a three-pronged
strategy to face the onslaught.

Trump on Wednesday signed an ex-
ecutive order doubling the tariffs on
US’ imports from India to 50%, the
highest on any country and at par
with Brazil, in a move marking an
escalation of  trade tensions between
the two countries.

Tailor-made schemes under 
Export Promotion Mission

India’s 3-Pronged 
Response
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High-level committee to review tax structures, customs processes and port clearances 

Cabinet Approves
`̀30,000-Crore
Subsidy for OMCs
Mumbai: The Union cabinet on
Friday approved a subsidy of
`̀30,000 crore to compensate
public sector oil marketing
companies (OMCs) for losses on
the sale of  domestic liquefied
petroleum gas (LPG). The subsi-
dy will be paid in 12 parts.

Union minister Ashwini Va-
ishnaw announced this after
the cabinet meeting.

The petroleum and natural gas
ministry will distribute the
compensation among the three
oil companies – Indian Oil Cor-
poration, Bharat Petroleum
Corporation and Hindustan
Petroleum Corporation.

“To ensure that the LPG gas is
affordable for the middle class,
a subsidy of  `̀30,000 crore has
been approved... In present geo-
politics, gas prices fluctuate
and to take care of  that, the sub-
sidy is given,” Vaishnaw said.

LPG cylinders are sold to consu-
mers at government-regulated
prices, resulting in losses for the
three companies. The subsidy
will help the companies cover the
costs of  buying crude oil and
LPG, repay loans and invest in
operations. — Our Bureau

Fresh version to
incorporate 566 panel
suggestions; clarity
expected on TDS, PF
rules, NPAs & MSMEs

WTO Sees 2025
Trade Growth
at 0.9% Amid
Tariff Headwinds

Our Bureau 

New Delhi: Global merchandise
trade is projected to grow 0.9% in
2025, better than a contraction of
0.2% forecast in April but slower
than the 2.7% estimate pre-dating
the tariff  increases, the World
Trade Organization said Friday.

The upgrade from the April fore-
cast is mostly due to frontloading
of  imports in the US.

The higher reciprocal tariff  rates
introduced by the US on August 7 wo-
uld weigh increasingly on that co-
untry’s imports and depress exports
of  its trading partners in the second
half  of  2025 and in 2026, the WTO sa-
id in its trade forecast.

For next year, it cut the expected
global trade volume growth to
1.8% from the previously projec-
ted of  2.5%.

North America's imports are ex-
pected to decline 8.3% in 2025, less
than the 9.6% drop expected earlier.
Exports from Asia could be a

stronger-than-ex-
pected 4.9%, compa-
red with the previo-
us forecast of  1.6%.

“Frontloaded im-
ports and improved
macroeconomic con-
ditions have provi-
ded a modest lift to
the 2025 outlook. Ho-
wever, the full impact
of  recent tariff  mea-

sures is still unfolding,” WTO Direc-
tor-General Ngozi Okonjo-Iweala sa-
id. “The shadow of  tariff  uncertain-
ty continues to weigh heavily on bu-
siness confidence, investment and
supply chains. Uncertainty remains
one of  the most disruptive forces in
the global trading environment.”

A broader cycle of  tit-for-tat reta-
liation that could be “very dama-
ging” to global trade has so far be-
en avoided, Okonjo-Iweala said.

As per the WTO, Asian economi-
es are projected to remain the lar-
gest positive driver of  world mer-
chandise trade volume growth in
2025, although their contribution
in 2026 will be smaller than predic-
ted in April. North America will
weigh negatively on global trade
growth in both 2025 and 2026.

Europe’s contribution to trade in
2025 has gone from moderately po-
sitive to slightly negative, it said.
Other regions, including econo-
mies whose exports are largely
energy products, will see their po-
sitive contribution to trade
growth shrink between 2025 and
2026, as lower oil prices reduce ex-
port revenues and dampen import
demand, the WTO said.

WTO sees
4.9% export
growth from
Asia even 
as global
outlook slows
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